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To:   [Unidentified Parties] 
From: Fineberg@alaska.net 
Date: May 30, 2015 
Subj: ADN Posting with Hyperlink 
Att: ADN  Posting with Hyperlink 
 
Thank you for discussing my recent recommendations to improve state reporting on the North Slope 
petroleum economics.  Due to the state’s dependence on oil revenue, this subject is integrally related to 
state budget issues. To place these issues in proper perspective, I am sending you the attached 
commentary column,  “7 ways Alaska could remove oil tax confusion and clarify revenue issues” (posted 
on-line by Alaska Dispatch News May 27; also on the editorial page of that publication’s hard-copy edition 
May 28). I want you to see this version because it provides historical information that demonstrates that 
the state needs to implement the recommended reporting improvements on petroleum economics.   
 
On May 24 the Fairbanks Daily News-Miner published the same recommendations. But it happens that in 
this version I devoted the supporting text to current events and therefore did not place these seven focus 
items in the context of the following significant historical facts. It was only in the submission to Alaska 
Dispatch that I discussed the fact that the major North Slope producers, who were also the major owners 
of the Trans-Alaska Pipeline (TAPS), overcharged pipeline shippers between 1977 and 1996 by more 
than $9.9 billion, thereby reducing tax and royalty payments to Alaska and handicapping their competitors 
during the first two decades of North Slope production. The long delay in officially establishing these 
historical facts demonstrates the importance of improving state petroleum-related accounting reports to 
provide better public understanding of the state’s petroleum economic framework.   
 
I think it is important to share this background information with you for the following reasons:   First, it is 
my view that the current budget impasse over how to deal with reduced oil revenues may be seen as the 
sequel to the August 2014 referendum, when public confusion over the basic facts of North Slope 
petroleum economics led to the abandonment of the ACES regime, under which both the state and the 
industry had flourished. In both seasons – and in all seasons -- the industry has profited and the public 
has lost from the clouds of confusion that obscure the realities of North Slope petroleum development. 
For additional background on these issues, please see the following web site links to three articles I 
recently posted:   

 “Aftermath of the SB 21 Referendum,” April 8, 2015 (home page lede article, which includes 
reference and hyperlinks to the following two articles that contain important information): 

 “Public Revenue and Extraction Profits from Alaskan Oil: An Updated Case Study (Coping with 
Bent Numbers Misleading Data [Economic and Environmental Background with Occasional 
Footnotes]),” March 25, 2015; and  

 “A Tale of Two Charts (Revised),” October 24, 2014. 
   
Looking forward, I believe that the extraordinary profitability of North Slope operations and the 
significance of the consolidation of that profitability in the hands of three major transnational corporations 
will only become clear when improved state reporting lifts the clouds of confusion that surround North 
Slope petroleum economics,.  In sum, I believe that both history and current events indicate that we must 
improve our petroleum information systems in order to forge public policies that deal intelligently with the 
importance and the inherent uncertainty of future global impacts on North Slope petroleum development. 
 
With thanks for your kind attention and hoping this information will prove useful, I am 
 
Sincerely, 
 
Richard A. Fineberg 
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